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INDEPENDENT AUDITOR'S REPORT

The Members,
Gammon Retail Infrastructure Private Limited

Report on the Ind AS Financial Statements & Internal Financial Controls over Financial Reporting

We have audited the accompanying Ind AS financial statements of Gammon Retail Infrastructure Private
Limited, which comprise the Balance Sheet as at March 31 - 2017 the Statement of Profit and Loss (including
other comprehensive income), Statement of Cash Flows and the Statement of Changes in Equity for the year
then ended, and a sumimary of significant accounting policies and other explanatory information. Also we
have audited Internal Financial Controls over Financial Reporting as at March 31,2017,

Management’s Responsibility for the Ind AS Financial Statements & for Internal Financial

Controls over Financial Reporting

2.

The Board of Directors of the Company are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the act’) with respect to the preparation of these Ind AS financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act. -

This responsibility also includes maintenance of adequate accounting records in accordance with the

estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

The Company's management is responsible for establishing and marntaining internal financial controls based
on the interpakeantrol over financial reporting criteria established by the Company considering the essential
SF-ifephal control stated in the Guidance Note on Audit of Internal Financial Controls Qver
oiting Tstued by the Institute of Chartered Accountants of India. These responsibilities include




Ch'aitanya C Dalal & Co

Chartered Accountants

the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act. '

Auditor’s Responsibility

4. Our responsibility is to express an opinion on these Ind AS financial statements based on our audit and to
express an opinion on the Company's internal financial controls over financial reporting based on our audit.

5. We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. '

6. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act and the Guidance Note on Audit of Internal Financial Controls over Financial Reporting. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement and whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

7. An audit involves performing procedures to obtain audit evidence about the amounts, the disclosures in the
. financial statements and adequacy of the internal financial controls system over financial reporting and their
- operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risks that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal {inancial controls relevant to the Company’s preparation
of the financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting and the Ind AS
financial statements.

Meaning of Internal Financial Controls over Financial Reporting

9. A company's internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external pu oses’ in accordance with generally accepted accounting principles. A company's internal

financial ezn-li\q,( r financial reporting includes those policies and procedures that (1) pertain to the
N
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maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2} provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

10. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial contro] over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

_(_)pi]_li(_m_ .

t1. In our opinion and to the best of owr information and according to the explanations given to us, the aforesaid
Tnd A__S_l'ﬁnanciai staternents give the information required by the Act in the manner-so required and give a
frue qnd fair view in conformity with the accounting principles generally accepted in India including the Ind
AS, of'the financial position of the Company as at 315t March 2017, and its financial performance incliiding
other comprehensive jncome, its cash flows and the changes in equity for the year ended on that date.

et

12, In our opinion considering nature of business, size of operation and organisational structure of the entity, the
Company has an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2017

Report on Other Legal and Regulatory Requirements

13. As required by the Companies. (Auditor’s R.eport) Order, 2016 (“the Ofder”) issued by the Central
Government in-teyms of Section 142 (11) of the Act, we give in “Annexure A” a-statement on the matters
specified in paragraphs 3and 4 of the Crder.

14. Asrequired by section 143 (3) of the Abt, we report that:

A) we have sought and obtained alj the information and explanations which to the best of our kﬁowledge
and belief were necessary for the purposes of our audit;

B) In our opinion, proper books of account as required by law have been kept by the Company so far as
BarsBm our examination of those books,

L. ,l'j.ﬂﬁ?ﬁﬂ' Pl
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C) The balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

D) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014.

E) On the basis of written representations received from the directors as on March 3 1,2017, taken on record
by the Board of Directors, none of the directors except Ms. Gita Bade are disqualified as on March 31,
2017, from being appointed as a director in terms of Section 164(2) of the Act.

F) With respect to the other matters to be included in the Auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us: ' C

L The Company does not have any pending litigations which would impact its financial
position, :
IL. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

IV. The Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8§ November
2016 to 30 December 2016 and these are in accordance with the books of accounts
maintained by the Company.

For Chaitanya C. Dalal & Co.
Chartered Accountants
FRN: 101632W

Ch'aitanya C. Dala

Partner
Membership No. 35809

Place: Mumbai

Date: 7.9 pug 207
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Annexure “A” to the Independent Auditor’s Report
As at and for the year ended 315t March, 2017 on the Ind AS Financial Statements
To the Members of Gammon Retail Infrastructure Private Limited

(Referred to in paragraph 12 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(i)
(i)

(i)
(iv)
)

(vi)

(vii)

(viii)

\?_‘) Aceoutants |-
j‘? e

The Company does not have fixed assets & immovable property, Hence reporting under
clause (i) of the CARO 2016 is not applicable.

The company does not have inventory. Hence reporting under clause (i) of the CARO 2016
is not applicable.

“The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company
has provided guarantee by way of pledging of its shares against various credit facilities
provided by the bank to its holding company i.e Gammon India Limited.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits, Hence reporting under
clause (v) of the CARO 2016 is not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(@)  The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Income-tax, Service Tax,
Value Added Tax, cess and other material statutory dues in arrears as at 31 March
2017 for a period of more than six months from the date they became payable.

{c)  There are no dues of Income-tax, Service Tax, and Value Added Tax as on 31 March
2017 on account of disputes.

The Corhpany has not taken any loans or borrowings. from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of CARO
2016 is not applicable to the Company.
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(ix)  The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

(x)  To the best of our knowledge and according to the information and explanations given to us,
no fraud on the Company by its officers has been noticed or reported during the year.

(xi)  The Company has not paid any managerial remuneration during the year and hence the limits
and approvals mandated by the provisions of section 197 are deemed to have been complied
with.

(xit)  The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable. :

(xiii) In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and details of related party transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

(xiv) During the year the Company has not made any preferentia]' allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company.

_ (xv)  Inour opinion and according to the information and explanations given to us, during the year-
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of section 192 of the Companies Act, 2013 are not
applicable.

(xvi) The Company is not required to be registered under section 45-1 of the Reserve Bank of India
Act, 1934

For Chaitanya C. Dalal & Co
Chartered Accountants

LN a%i—g{gg&_

Uuntams .

Chaitanya C. Dalal \*
Partner
M No. 35809

Place: Mumbai

Date: 29 MG W17
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GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED

CIN: U45202MH2008PTC184838

Audited Statement of Assets and Liabilities as at March 31,2017

- As at 31st March 2017 As at31st March | Asat October 1, 2014
Particulars Note
2016
ASSETS
NON-CURRENT ASSETS
{a) Financial Assets
(i} Investments 2 35,50,000 50,000 50,000
TOTAL NON-CURRENT ASSETS 35,50,000 50,000 50,000
CURRENT ASSETS
{a) Financial Assets
(i) Trade Recievables 3 7,20,000 7,20,000 -
{ii) Cash and cash equivalents 4 62,667 4,33,565 71,955
TOTAL CURRENT ASSETS 7,82,667 11,53,565 71,955
TOTAL ASSETS 43,32,667 12,03,565 1,21,955
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 5 5,00,000 5,00,000 1,00,G000
(b} Other Equity 6 3,694 2,76,301 {1,93,074)
TOTAL EQUITY 5,03,694 7,76,301 1{93,074)
LIABILITIES
NON-CURRENT LIABILITIES_
(a} Financial Liability
(i} Borrowings 26,37,388 - -
TOTAL NON-CURRENT LIABILITIES 26,37,3388 - -
CURRENT LIABILITIES
{a) Financial Liability
(i) Borrowings 7 11,08,786 1,30,000 59,700
{ii} Other financial liabilities 8 78,614 2,33,765 1,31,640
(b) Other current liabilities .9 2,000 8,500 23,689
{c} Current tax liabilities {net) 10 2,185 55,000 -
TOTA?. CURRENT LIABILITIES 11,91,585 4,27,264: 2,15,029
TOTAL EQUITY and LIABILITIES 43,32,667 12,03,565 1,21,955

Statement of significant accounting policies and explanatory notes forms an integral part of the financiai statements.

As per our report of even date,

For Chaitanya C Dala! & Co.
Chartered Accountants
Firm's Regn. No.: 101632\

Chaitanya C. Dalal
Partner
Membership No : 35809

Place : Mumbaj

Dated: 79 Aug 2017

For and on Behalf of Board of Directors

ey G i

Mohan Jatkar
Director
DIN: 00057237

Place : Mumbai

/Dﬂf9d= 29 we 017

Gita Bade
Director
DIN :00294513




GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC184338

STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED 315T MARCH, 2017

Particulars Note April 2016 - March | October 2014 -
2017 March 2016
1 Revenue from Operations
It Other Income 11 2,764 £,00,000
]} Total Income (I + 1) 2,764 8,00,000
v Expenses:
Finance Cost 12 1,63,131 5,097
Other Expenses 13 1,12,239 1,90,529
Total Expenses . 2,75,370 1,895,626
v Profit/{Loss) before exceptional items and tax (2,72,606) 6,04,373
Vi [Exceptional items Income / (Expense) : - -
VIl |Profit / {Loss) before tax (2,72,605) 6,04,374
VIl |Tax Expenses’ _
Current Income Tax - 1,35,000
Tax of earliar years - -
Total tax expenses - 1,35,000
X Profit/{Loss) for the period from continuing operations {VII-ViIT) (2,72,606) 4,69,374
X Other Comprehensive Income:
items that will not be reclassified to profit or loss - -
Xl [Total Comprehensive Income / {Loss) For The Period (IX +X) (2,72,606) 4,69,374
Xl |Earning Per Equity Share (for Continuing Operation) - 14
Basic (5.45) 9.39
Diluted (5.45) 9.39

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

As per our report of even date.

For Chaitanya C Dalal & Co. . n For and on Behalf of Board of Directors
Chartered Accountants

Firm's Regn. No.: 101632wW

Chaltanya C. Dalal
Partner
Membership No : 35309

Mohan Jalar
Director
DIN: 00057237

irector
DIN :00294513

Place : Mumbai Zg AUE mﬂi Place:Ml;rmbal

Dated :

— Dated :

o ¥ s



GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED

CIN: U45202MH2008PTC184338

CASH FLOW STATEMENT FOR YEAR ENDED 31ST MARCH, 2017

Particulars April 2016 - March Qct 2014 - March
2017 2016
A |CASH FLOW FROM OPERATING ACTIVITIES
Net Proflt Before Tax and Extraordinary Items (2,72,606) 4,69,374
Add: Interest expenses 1,63,131 5,097
Operating Profit Before Working Capital Changes {1,09,475} 4,743,471
Changes in working capital:
Trade Receivable - {7,20,000)
Non-current financial liabilities 26,37,388 -
Other current financial liabilities (3,18,282) 97,028
Other non-current financial liabilities (6,500} {15,189)
CASH GENERATED FROM THE OPERATIONS 22,03,131 {1,63,690)
Direct Taxes Paid (52,815) 55,000
Net Cash from Operating Activities 21,50,316 {1,08,590)
B [CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Investments (35,00,000) -
Net Cash from Investing Activities {35,00,000} -
C |CASH FLOW FROM FINANCING ACTIVITIES
Issue of Share Capital - 4,00,000
. Proceeds from Borrowing 9,78,786 70,300
Net Cash from Financing Activities 9,78,786 4,70,300
Net Increase / {Decrease) in Cash and Cash Equivalents (A+B+() {3,70,898) 3,61,610
Balance as at the beginning of the period 4,33,565 71,955
Balance as at the end of the period 62,667 4,33,565
NET INCREASE [N CASH AND CASH EQUIVALENTS (3,70,898} 3,61,610
Mote: Figure in brackets denote outflows

Statement of significant accounting policles and explanatory notes forms an Integral part of the financial statements.

As per aur report of aven date,

For Chaitanya € Dalal & Co.
_Chartered Accouitants
Firm's Regn. No.: 10163,

&

Chaitanya C. Dalal
Partner
Membership No ;: 358
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Place :

vated: 7 Q AUG 2017

For and on Behalf of Board of Directors

m'V‘ﬁM

MohanNatkar
Director
DIN: 00057237

0 Place : Mumbai
Dated ;

L9 a6 201

Git

/ s

.

ade

Director
DIN :00294513



Statement of Changes in Equity for the period ended March 31, 2017

GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC184838

Particulars Equity Share Capital Retained earnings Total

Balance as at October 1, 2014

Balance as per previous GAAP 1,00,000 (1,93,074) (93,074)
Adjustments:

INDAS balance as at October 1, 2014 1,00,000 {1,93,074) {93,074)
Issued during the year 4,00,000 4,400,000
Profit for the year 469,374 4,69,374
Balance as at 31 March 2016 5,00,000 2,76,301 7,76,301
Profit for the year (2,72,606) (2,72,606)
Balance as at 31 March 2017 5,00,000 3,694 5,03,695

As per our report of even date,

For Chaitanya C Dalal & Co.
Chartered Accountants
Firm's Regn. No.: 101 /Br

Chaltanya C. Dalal
Partner

Membership No : 35808
€= ER B2

Place : Mumbai

Dated : 29 AUG Zﬂ"

Place : Mumbal

Dated : zg AUG

For and on Behalf of Board of Directars

ohan Jatkar
Director

DIN: 00057237 DIN :00294513




(a)

GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED

CIN: U45202MH2008PTC184838

Notes to Financial Statements for the year ended 315t March,2017

Non-current financial assets - Investments

Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
NCA - Financial Assets - Investments - Trade [nvestments -
Equity Instruments 35,50,000 50,000 50,000
Total 35,50,000 50,000 50,000
Particulars March 31, 2017 March 31, 2016 October 1, 2013
Nos Amount Nos Amount Nos Amaunt
Gammon Power- { Fv- 10/~ share) 5000 50,000 5,000 50,000 5,000 50,000
Gammen Englneers and Contractors Private Limited {FV- Rs. 10,00,000 25,00,000 ) . B )
10/- share} .
Total 10,05,000 35,50,000 5,000 50,000 5,000 50,000
Sub note:
Aggregate value of quoted investment
Particulars March 31, 2017 March 31, 2015 October 1, 2014
Aggregate amount of guoted investments - - -
Market vailue of Quoted Investments - - -
Aggregate amount of unguoted investments 35,50,000 50,000 50,000
Trade Receivahle
PanlcuIar§ March 31, 2017 March 31, 2016 October 1, 2014
Non Current Current Nen Current Current Non Current Current
Trade Receivables : )
{Unsecured, considered good unless otherwise stated}
Considered good - 7,20,000 - 7,20,000 - -
Doubtful debts - - - -
Provision for debts - - - -
- 7,20,000 - 7,20,000 - -
Less: Expected credit loss - - - - - -
- 7,20,000 - 7,20,000 - -
‘Total - 7,20,000 - 2,20,000 - -
Current financial assets - Cash and Bank Balance
Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
Cash and Cash Equivalents
Cash on Hand - - 1,400
Balances with Banks 62,667 4,33,565 70,555
Total 62,667 4,33,565 71,955
Disclosure on specified bank notes (SENs) .
During the year, the Company had SBNs/ other denomination notes (cther notes) as defined.in the MCA
Particulars SBNs(*) Other notes Total
Closing cash on hand as at 8 November 2016 - - -
(+) Permitted receipts - - -
{-) Permitted payments - - -
{-) Amount deposited in banks - - -
Closing cash on hand as at 30 December 2016 - - -
Equity Share Capital
Authorised, Issued, Subscribed and Fuily Paid up :
March 31, 2017 March 31, 2016 October 1, 2014
Particulars
No of Shares Amount No of Shares Amount No of Shares Amount
Authorised Capital ; _
Equity Shares of Rs.10/- each 1,00,000 16,00,000 1,00,000 10,400,000 1,00,000 10,00,000
Issugd, Subscribed and Paid up Capital:
Issued Capital 60,000 500,000 60,000 5,00,000 10,000 1,700,000
Equity Shares of Rs.10/- each
Subscribed and fully Paid up Capital 10,000 1,00,000 10,000 1,00,000 10,080 1,060,000
Subscrized and partly Paid up Capital of Rs. 8/- each 50,000 4,00,000 50,000 4,00,000 - -
Equity Shares of Rs.10/- each .
Total 60,000 5,00,000 60,000 5,00,000 14,000 1,00,000
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Recenclliation of Number of Shares Outstanding

GAMMON RETAIL INFRASTRUCTERE PRIVATE LIMITED

CIN: U45202MH2008PT¢184838

Notes to Financial Statements for the year ended 31st March,2017

March 31, 2017 March 31, 2016 October 1, 2014
Particulars
No of Shares Amount No of Shares Amount No of Shares Amount
As at the beginning of the year 50,000 5,00,000 19,000 1,900,000 10,000 1,00,000
Add: Issued during the year - - 50,000 4,00,000 - -
As at the end of the year 60,000 5,00,000 60,000 5,00,000 10,000 1,080,000
Detafls of Shareholding in Extess of 5%
March 31, 2017 March 31, 2016 October 1, 2014
Name of Shareholder
No of Shares % No of Shares % No of Shares %
Gammon India Limited 60,000 100% 60,000 100% 10,000 100%

Note : 50000 shares of Rs.10(FV) each are issued at premium of Rs.790/- per share of which Rs.B is paid.

Terms / rights attached to equity shares

The Company has only one tlass of Equity Shares having a par value of Rs.

will be in proportion to the number of Equity Shares held by the shareholder.

10/~ each. Each holder of Equity Share s entitled to one vote per share, The distribution

.inthe event of liquidation of the Company, the holders of Equity Shares will be entitted to receive any of the remaining assets of the Company, after distribution of

all preferential amounts. However, ne such preferential amounts exist currently. The distribution will be in proportion to the number of Equity Shares held by the

Other Equity
Particulars March 31, 2017 March 31, 2016 QOctober 1, 2014
Retained earnings 3,694 2,76,301 {1,93,074}
Total 3,694 2,76,301 {1,93,074)
Barrowings
. March 32, 2017 March 31, 2016 October 1, 2014
Particulars
Non Current Current Non Current Current Non Current Current
Related Parties 26,372,388 11,03,786 - 75,000 - 4,700
Directors - 5,000 . 55,000 - 55,000
Total 26,37,388 11,08,785 | - 1,30,000 - 59,700
Details of Loans taken from Related Parties
Parliculars March 31, 2017 March 31, 2046 October 1, 2014
Non Current Current Non Current Current Non Current Currant
Gammen India Limited 26,37,388 - - 75,000 - 4,700
Gactel Turnkey projects Limited - 10,00,000 - - - -
Gammon Power Limited - 1,03,786 - - - -
Total 26,37,388 11,03,786 - 75,000 - 4,700
Other financlal liabilities .
Particulars March 31, 2017 March 31, 2016 Octaber 1, 2014
Non Current’ Current Non Current Current Non Current Current
Payable to related parties - - - 1,08,447 . 75,000
Others - 78,614 - 1,25,318 - 56,640
Total - 78,614 . 2,33,765 - 1,31,640
Other current Habillties
Particulars - March 31, 2017 March 31, 2016 Qctober 1, 2014
Duty & Taxes Payable 2,000 8,500 23,689
Total 2,000 8,500 23,689
Current tax liahilities
Particulars March 31, 2017 March 31, 2015 October 1, 2014
Pravision of Tax (Net of Tax) 2,185 55,000 -
Total 2,185 55,000 -
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GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: UJ45202MH2Z008PTC18838
Notes to Financtal Statements for the year ended 31st March,2017

Qther Income
Particulars April 2016 - March 2017 Oct 2014 - March 2016
Consultancy Fees - 8,00,000
Miscellanecus Incame 2,764
Total 2,764 8,00,000
Finance Cost
Particulars April 2026 - March 2017 Oct 2014 - March 2016
Interest Expenses 1,63,131 5,097
Total 1,63,131 5,087

Other Expenses

Particulars

April 2016 - March 2017

Oct 2014 - March 2016

Audit Fees 20,000 80,136
Bank Charges & Guarantee Commission 479 663
Fees & Consultations 40,510 54,130
Rates & Taxes ( incl indirect taxes) 51,250 54,200
Miscellaneous Expenses - 1,400

Total 1,12,239 1,90,528

Remuneration to Statutory Auditors

Particulars

April 2016 - March 2017

Oct 2014 - March 2016

Statutory Audit Fees 20,000 70,000

Tax - 10,136
Total 20,000 80,136

Earnings Per Share

Particulars April 2016 - March 2017 Ot 2014 - March 2016

Net Profit attributable to the Equity Share holders (2,72,606) 4,69,374

Ofs number of Equity Shares at the end of the year . 60,000 60,000

Weighted Number of Shares during the period - Basic 50,000 50,000

Weighted Number of Shares during the period - Diluted 50,080 50,000

Earning Per $hare - Basic (Rs.) {5.45) 9.39

Earning Per Share - Diluted (Rs.} {5.45) 9.39

Disclosure of transactions with Related Parties, as required by Indian Accounting Standard {Ind AS) - 24 "Related Party Disclosures” has been set out In a separate
Annexure - 1.

Disclosures under the Micro, Small and Medium Enterprises Development Act, 2006

The Company has not received any intimation from ‘suppliers’ regarding their status under the Micre, Small and Medium Enterprises Development Act, 2006 and
hence disclosure requirements in this regard as per schedule V| of the Companies Act, 1956 could not be provided. '
Confirmations

The balances in the acceunts of Trade Receivables, Trade Payables, Loans and Advances, Other Current Assets and Other Current Liabilities are subject to
coafirmation / reconciliation, if any, The Management does not expect any significant variance from the reported figures.

No infarmaticn relating to employee benefits is given as per Ind AS - 18 since such benefits are not applicable to the Company

Previous Year's figures have been rearranged or regrouped wherever applicable necessary.

Financial Instruments

The rate of interest charged to the company by its holding company or other peer cempanies at 9%. The management view is that the rate of interest charged on
the loan taken/given to/by the company is at fair value. Accounting treatment is given accordingly.

The carrying valve and fair vaiue of financial instruments by categories as at March 31, 2017, March 31, 2016 and Octoher 1, 2014 is as faliows:

Particulars Carrying value Fair Value
March 31, 2017 March 31,2016  October 1,  March31, 2017 March 31,2016  October 1,
2014 2014
Financlal Assets
Amgrtised Cost:
Loans - - - - - -
Others - - - . - -
Trade receivables 7,20,000 7,20,000 - 7,20,000 7,20,000 -
Cash and cash equivalents . - 1,400,00 - - 1,400
Bank Balance 62,667 4,33,565 70,555 62,667 4,33,565 70,555
T_ot'gf Financial Assets 7,582,667 11,53,565 71,955 7,82,667 11,53,565 71,955
Financiat Liahilities
Amortised Cost
Borrowings 37,46,174 1,30,000 59,700 37,46,174 1,36,000 59,700
Trade payables . - - - - - -
QOthers T 78,614 2,33,765 1,31,640 78,614 2,33,765 1,31,640
Total Financial Llabilities L) g 3,63,765 1,91,340 33,24,748 3,63,765 1,591,340
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GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC154838
Notes to Financial Statemants for the year ended 31st March,2017

Falr Value Hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial Instruments that are (a} recognised and measured at fair value
and (b) measured at amortised cost and for which fair values are disclosed in the financiat statements. Ta provide an Indication about the reltability of the inputs
used in determining fair value, the group has classified its financial instruments into the three levels prescribed under the accounting standard.

The following methods and assumptions were used to estimate the falr values:

Fair value of cash and short-term deposits, trade and other short-term receivables, trade payables, other current lisbilities, short term loans from banks and other
financial institutions approximate their carrying amounts largely due to the short-term maturities of these Instruments.

Financlal instruments with fixed and floating interest rates are evaluated by the Company based on parameters such as Interest rates and individual credit
worthiness of the counterparty. Based on this evaluation, allowances are taken to account for the expected losses of these receivables.

The Company uses the following hierarchy for determining and disclosing the fair value of the financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for Identical assets or liabilities

Level 2: other techniques for which all inputs which have significant effect on recorded fair value are observable, either directly or indirectly

Level 3: techniques which use inputs that have a significant effect on recorded fair value that are not based on observahle market data

There are na Financial Assets and fiabilities which are carried at Fair value using Fair value hierarchy

Financial Rlsk Management Objectives And Policies )

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidiity risk. The Company's focus is to foresee the unpredictability of
firancial markets and seek to minimize potential adverse effects on its financial performance. The Company's financial risk management is an integral part of how to
plan and execute its business strategies. The Company's financial risk management policy is set by the Managing Board.

Market Risk;

Market risk is the risk of foss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a
financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other market changes that affect
market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments in¢luding investments and deposits, foreign currency
receivables, payables and loans and borrowings,

The Company manages market risk through a treasury department; which evaluates and exercises Independent contral-over the entire process of markat risk
management. The treasury department recomemends risk management objectives and policies, which are approved by Senior Management and the Audit
Committee. The activities of this department in¢lude managerment of cash resources, implementing hedging strategles for foreign currency exposures, horrowing
strategles, and ensuring compliance with market risk limits and policies, '

The Company does not have any foreign currency exposure during the financial period or as at Balance sheet date and therefore there is no Foreign cusrency risk to
the cempany. ’ )

Credit risk :

Credit risk arises from the possibility that counter party may not be able to settle their obligations as agread. The maximum exposure to the credit risk at the
reporting date is primarily from trade receivables amounting to Rs.7,20,000 and Rs. 7,20,000 as of March 31, 2017 and March 31, 2016, respectively. Te manage this,
the Company monitors whather the collections zre made within the contractually established deadlines. in addition to this, the Company periodically assesses the
financial reliability of customers, taking into account the financial cendition, current ecenomic trends, and analysis of histuricall bad debts and ageing of
accounts receivable, Individual risk limits are set accordingly. ’

The Company ¢onsiders the probability of default upon initial recagnition of asset and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period, To assess whether there is a significant increase in credit risk the company compares the risk of a default accurring on the
asset as at the reporting date with the risk of default as at the date of initial recagnition. it considers reasonable and supportive forwarding-looking infermation such
as: .

(i} Actual or expected significant acdverse changes In business,

(il Actual or expected significant changes in the operating results of the counterparty,

{iii] Financial or economic conditions that are expected to cause a significant change ta the counterparty's ability to meet its obligations,

{iv) Significant increases In credit risk on other financial instruments of the same counterparty,

(v} Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees or credit enhancements.

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to engage in a repayment plan with the Company. The
Company categorises a loan g7 receivable for write off when a debtor fails to make contractual payments. Where loans or receivables have been written off, the
Company continues t¢ engage in enforcement activity to attempt to recover the receivable due. Where recoverias are made, these are recognised in profit or foss,

Interest rate risk
The Company does not kave any borrowings other than group companies primarily from Holding Company. Interest rate charged by tha holding company is @9%
p.a. Therefore the Company is not exposed to market Interest rate risk .

Liquidity risk ' ) B

Liquidity risk is defined as the risk that the Company will not be able to settle or meet jts ohligations on time or at a reasonable price. The Company's treasury
department is responsible for liquidity, funding as well as settlement management. n addition, precesses and policies related to such risks are averseen ky senior
managemant. Management monitors the Company's net fiquidity position through rolling forecasts on the basis of expected cash flows.

Current Financial Assets of the Company

March 31, 2017 March 31, 2016 October 1, 2016

Partlculars

Cash and Cash Equivalent - - 1,400
Bank Balznce 62,667 4,33,565 70,555
Current lnvestments in mutual Funds and Shares - - -
Inventory - - -
Trade Receivahle Current 7,20,000 7,20,000 B
Loans & Advances Current - - “
Other Financial Assets Current - - -
Total e 7,82,667 11,53,565 71,955

e L
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Notes to Financial Statements for the vear ended 31st March,2017

Maturity profile of financial liabilities
The table below provides details regarding the remaining contractusl maturities of financial liabilities at the reporting date based on contractual undisceunted
payments.

Particulars Within One year One - Five year Total

As at March 31, 2017

Long term Borrowing - 26,37,388 26,37,388
Short term borrowings 11,08,786 - 11,08,786
Trade payables . - - -

Other financial liabifities 78,614 - 78,614
Total 11,87,900 26,37,388 38,24,788

Asat March 31, 2016
Long term Borrowing - - -

Short term borrowings 1,30,000 0 1,30,000
Trade payahles - - -
Other financial liabilities 2,33,765 - 2,33,765
Total . . 3,63,765 - 3,63,765
As at October 1, 2014

Long term Borrowing - . - - .-
Short term borrowings 59,700 - 59,700
Trade payables - - -
Other financial liabilities 1,31,640 - 1,31,640
Total 1,913,340 - 1,91,340

21 Standards issued but nat yet effective

22

23

In March 2017, the Minfstry of Corporate Affairs issued the Companies {Indian Accounting Standards) {Amendments) Rules, 2017, notifying amendments to ind AS 7,
‘Statement of cash flows’ and Ind AS 102, 'Share-based payment.’ These amendments are in accordance with the recent amendmants made by International
Accounting Standards Board (ASE) to 1AS 7, ‘Statement of cash flows’ and IFRS 2, ‘Share-based payment,’ respectively. The amendments are applicable to the group
from April 1, 2017,

Amendment to Ind A5 7;

Theamendment to Ind AS 7 requiras the entities to provide disclosures that enable users of financial staternents to evaluate changes in liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balancas in the balance sheet for liahilities arising from financing activities, to meet the disclosure requirement.

The Company is currently evaluating the requirements of the amendment and has not yet determined the Impact on the finangial staterents.

Amendment to Ind AS 102:

The amendment tolnd AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settled awards and awards that include a net
settiement feature in respect of withholding taxes.

It clasifies that the falr value of cash-settied awards is determined on a basis consistent with that used for equity-settled awards. Market-based performance
conditions and non-vesting conditions are reflected in the ‘fair values’, but non-market performance conditions and service vesting conditions are reflected in the
estimate of the number of awards expected to vest, Also, the amendment clarifies that if the terms and canditions of a cash-settled share-based payment
transacticn are modified with the result that it becomes an equity-settled share-hased payment transaction, the transaction s accounted for as such from the date
of the madification. Further, the amendment requires the award that include a net settlement feature In respect of withholding taxes to be treated as equity-settied
in its entirety, The cash payment to the tax authority is treated as if it was part of an equity settiement.

The Company is currently evaluating the requirements of the amendment and has not yet determined the impact on the financiai statements.

Capital Management
For the purpose of the Graup's capital management, capital includes issued equity capital, convertible preference sfiares, share premium and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Group’s capital management is to maximise the sharehalder value,

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financlal covenants. To
maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital to sharehalders or issue neéw shares. The Group
menitors capital using a gearing ratio, which is net debt divided by totai capital plus net debt, The gearing ratio in the Infrastructure business is generally high. The
Graup includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued aperations,

March 31,2017 March 31,2016  October 1,

Particulars 2014

Gross Debt 37,46,174 1,30,000 59,700

Less:

Cash and Cash Equivalent - - 1,400

Bank Balance : 62,667.25 4,33,565 70,555

Marketable Securities -Liquid Mutual Funds - e
Net debt {A) . 36,83,507 (3,03,565) {12,255)

Total Equity {B) 5,03,694 7,76,301 {93,074)

Gearlng ratlo (A/8) 7.31 [0.39} 0.13

Significant Accounting Judgments, Estimates And Assumptions
The financial statements require management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilittes, and the accompanying disclosures, and the disclosures of contingent liabilities, Uncertginty about these assumptions and estimates could result in
tcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods , :
Dihy

’t%e R{ocess of applying the campany's accounting palicies, management has made the fallowing judgments, which have the most significant effect an the
R ecognised in the separate financial statements,



GAMMON RETAIL INFRASTRUCTURE PRIVATE LIMITED
CIN: U45202MH2008PTC154538
Notes to Financial Statements for the year ended 31st March,2017

Taxes

Deferred tax assets are recognised for unused tax losses ta the extent that it is probable that taxable profit will be available against which the losses can be utilised.
Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the lavel of
future taxable profits together with future tax planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuariai valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities nvalved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions, All assumptions are reviewed at each reporting date.

The parameter most sublect to change is the discount rate. In determining the appropriate discount rate for plans operated In India, the management considers the
interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit abligation. For plans operated outside India, the
management considers the interest rates of high quality corporate bonds in currencies consistent with the currencies of the post-employment benefit obligation
with at least an ‘AA’ rating or above, a5 set by an internationally acknowledged rating agency, and extrapolated as needed along the yleld curve to correspond with
the expected term of the defined benefit obligation. The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded from
the analysis of bonds an which the discount rate is based, on the basis that they do not represent high quality corporate bongs,

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change enly at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respactive countries.

Estimates and assumptions . ) .
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant rlsk of caysing a material
adjustment ta the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future devefopments, however, may
¢hange due to market changes or circumstances arising that are beyond the control of the Company, Such changes are reflected in the assumptions when they
aceur.

Impairment of non-financial assets .
The Company assesses at each reporting date whether there Is an indication that an asset may be Impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset's recoverable amount, An asset's recoverable amountis the higher of an asset's or cash Renerating
unit (CGU) fair value less costs of disposal and its value in use, [t is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
consldered impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks speciflc to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices far publicly traded substdiarles or other available fair value indicatars. -

24  First time Adoption

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance with Ind AS. For eighteen menths periods up
to and including the year ended 31 March 2016, the Company prepared its financial statements in accordance with accounting standards Companies {Accounting
Standard) Rules,2006 notified under section 133 of the Companles Act, 2013 read together with paragraph 7 of the Companies {Accounts) Rules, 2014 {Previcus
GAAP)., ' C
Accordingly, the Cempany has prepared financial statements which comply with Ind AS applicable for periods ending on March 31, 2017 together with the
comparative period data as at and for the eighteen months perlod ended March 31, 2016, as described in the surmmary of significant accounting paficies. In
preparing these financial statements, the Company’s opening balance sheet was prepared as at October 1, 2014, the Company’s date of transition to Ind AS. This
note explains the principal adjustments made by the Company in restating its previous GAAP financial statements, including;

- Balance Sheet reconciliation far the year ended October 1, 2014 and March 31, 2015,

- Profit reconciliation for the eighteen months period ended March 31, 2016,

= Equity Reconciliation as at October 1, 2014 and March 31, 2018,

- Notes explaning the changes from previous GAAP to Ind AS .

- Exemption availed by the Company on fisst time adoption of Ind AS,

Details of the same is given vide Statement 2

25  Thebalance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant atcounting policies and the other
explanatory notes forms an integral part of the financial statements of the Company for the year ended March 31, 2017,

As per our report of even date.

e P,

For and on Behalf of Board of Director
Chartered Accountants
Firm's Regn. No.: 20163 . V ﬁ M

Chaitanya C. Dalal Mohan Jatkar

Partner Director

Membership No : 35809 DIN: 00057237 DiN :00294513
! g-ﬂa § o @

Place : Mumbai

Dated: 29 AUG Zm7
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NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

Ministry of Corpuorate Affairs notified roadmap to implement Indian Accounting Standards {'Ind AS') notified under the
Companies {indian Accounting Standards) Rules, 2015 as amended by the Companies {indian Accounting Standards}
(Amendment) Rules, 2016. As per the said readmap, the Company is required to apply Ind AS starting from financial year
beginning on or after 1st April, 2015. Accordingly, the financlal statements of the Company have been prepared in
accordance with the ind AS,

“For all perieds up to and Including the vear ended 31st March, 2016, the Company prepared its financial statements in

accordance with the Accounting Standards notified under the Section 133 of the Companies Act 2013, read together with
Companies (Accounts} Rules 2014 (tndian GAAP). These financial statements for the year ended 31st March, 2017 are
the first set of financial statements that the Company has prepared in accordance with Ind AS,

The financlal statements are prepared under historical cost convention, on going cancern concept and in compliance with
the Indian Actounting Standards notified under the provisions of the Companies Act 2013. The Company follows
mercantile system of accounting and recognises income and expenditure on accrual basis to the extent measurable and
where there is certainty of ultimate realisation In respect of incomes. Accounting policies not specifically referred to
otherwise, are consistent and in consonance with the generally accepted accounting policies.

Taxes on Income :

{a) Tax on income for the current period Is determined on the basis of estimated taxable income and tax credits
computed in accordance with the provisions of the relevant tax laws and based on the expected outceme of
assessments/ appeals.

{b} Ceferred tax is provided using the balance sheet approach on temporary differences at the reporting date between
the tax bases of assets and iabilities arid their carrying amounts for financial reporting purposes at the reporting
date. :

Revenue Recognition

(a) Revenue from gonstruction contracts: Long term contracts are progressively evaluated at the end of each accounting
period, On contracts under execution which have reascnably progressed, profit is recognized by evaluation of the
percentage of work completed at the end of accounting period, whereas, foreseeable losses are fully provided for in

{b) Turnover represents work certified upto and after taking in to consideration the actual cost incurred and the profit
evaluated by adopting the percentage of work completion method of accounting. On Bought out goods revenue is

(d) Interest income for all financial instruments classified under the amortized cost category is recorded using the
effective interest rate (EIR), which is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument.or a shorter peried, where appropriate, to the net carrying

Provisions, Co_htingent Liakilities and Contingent Assets
The Company recognises a provision when there is a preserit obligation as a result of a past event that probably requires
an outflow of resources and a reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent liability is made when there Is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources.

Where there is a possible obligation or a present obligation but the likelihood of outflow of resources is remate, no
pravision or disclosure is made.

Contingent Assets are neither recognised nor disclosed.

Accounting Estimates

The preparation of financial statements requires estimates and assumptlons te be made that affect the reported amounts
of assets and tiabilities on the date of financial statements and the reported amounts of revenue and expenses during the
reporting periad, Difference between the actual results and the estimates are recognized in the perlod in which the
results are known/ materialised.

Investments :
Non Current investments are stated at cost. Provisien for diminution in the value of Non Current Investments is made only
if such a decline is other than temporary.

Financial Instruments

Einancial Assets

All equity investments other than investment on subsidiary , joint venture and asscciates are measured at fair value in
The Company has accounted for its investment in subsidiaries and associates, joint venture at cost,

inancial Liabilitie
| financiat liabillties are recognized initially at fair value and, in the case of loans and borrowings and payables, net
Jdirectly attributable transaction costs. ] )

After inltial recognition, interest-bearing loans and borrowings aré subsequently measured at amortized cost using the
effactive interest rate {E}R} method.
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